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ACTION REQUIRED I See Paragraph 1* 

REPERENCEj EGMA-37952, dated 24 October 1950 

1« fe consider the Information prorlded by UPSWING In Refer- 
ence auperflolal and to aome extent Inaoourateg (Thla does not 
apply to UPSWING Information prerloualy reported on Wolf SGHENEE 
peraonallj;) Thla la pei^apa due to a natural reluotance to diaouaa 
details with RUB ARK without getting something in return. It nay 
also be due to a lack of good souroea la the UCG. In this connection 
we see little operational adrantage In passing KUBARK inforaation 
to UPSWING, and we want to emphaaise again that information based 
on the GAHEIJI operation should not be passed to UPSWING* 

2« Regarding 'paragraph two of Reference, it ia probable that 
the indlriduals named (Hjalaar SCHACHT, Werner Otto ron EERTIG, 
Hermann SCHWANN, and Willy Max RAPEMiCHER) are active along the 
lines reported by UPSWING, but with the exception of Sohwann, none 
of them appears to play a leading or polioy-maJcing role in the 
DOO* The **diTiaion of reeponaibllity'* among these four men, if 
true, would be a largely formal delegation of reeponaibllity* It 
ia true that ron Eentig, for example, doea a lot of traveling on 
behalf of the BCG and Sohenke jokingly refers -to him as his "foreign 
minister*', but ron Eentig definitely does not belong to Sohenke* a 
inner oirole* Sohenke undoubtedly uses Sohaoht aa an economic 
adviser, but the latter rcurely. If ever, appeare at BCG Toretand 
meetinga* Rademaoher'a name has been almost aon-exiatent in GiHEIIC 
reports, but perhaps Schenke eeea him privately) Stammberger, Nellen, 
and Sohwann appear to be most active in contacting Bundeetag and 
governmental clrolea* Schwann, incidentally, has recently been 
talking about starting a new political party and tried to Intereet 
Sohenke in the idea* 

3* The UPSWING report on Claus RICKEERS ia probably true) 
he appears to be a major finanoial supporter of the BCG* 




I . ne appears xo ne a m&^OT iinanoiai supporter oz xne i;uv* 

4* The UPSWING report concerning BCG negotiations with the 
v V ^/A' Chinese Embassy in East Berlin to obtain financial support appears 
^ V f somswhat contradictory to GAHSLM reports whioh indicate that Sohenke 
(k ia very olose to Chinese officials in Berne and intends to deal al- 
a^colueively with Berne and Peking (see HAlffl 657)« 

XV Regarding the UPSWING report of BCG plans to send its 

1^' representatiyes to China, "probably as journalists", we have two 
separate roports from GAHEIU on this subject* One report (para* . 

5f EGGA-972, ^ June 1958) indicated that the BCG wanted to set up 
a German liaison office in China under BCG auspices* More recently 
(para* 6, EGOA-1078, 23 October jl958) CAHETiM reported BCG plans to 

/send a 15 -man 
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««nd a 15-fflan delegation to China in the spring of I9S9* The 
*' journalist'* idea may be something nev or a garbled rersion of 
one of the plans reported by OiHBUC, 
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